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1. DURING AND AFTER MAY- JUNE 1975 NEGOTIATIONS OF FIFTH 
INTERNATIONAL TIN AGREEMENT, REPRESENTATIVE OF ASSOCIATED 
METALS AND MINERALS CORPORATION, PARENT OF GULF CHEMICAL 
AND METALLURGICAL COMPANY, OPERATOR OF ONLY TIN SMELTER IN 
US, EXPRESSED CONCERN TO DEPARTMENT OVER CONTINUED SUPPLIES 
OF TIN CONCENTRATES FROM BOLIVIA ONCE BOLIVIA HAS INSTALLED 
SUFFICIENT CAPACITY TO SMELT ITS TIN OUTPUT. SMELTER 
LOCATED IN TEXAS CITY, TEXAS, WAS BUILT BY USG DURING 
WORLD WAR II TO SMELT BOLIVIAN TIN CONCENTRATES, AND 
CONTINUES TO RELY ON BOLIVIA AS SOURCE OF CONCENTRATES. 

GULF CURRENTLY PRODUCES OVER 7,000 TONS OF TIN PER YEAR, 

WITH 75-80 PERCENT OF PRODUCTION BASED ON CONCENTRATES 
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BETWEEN GULF AND BOLIVIA CALLS FOR ANNUAL DELIVERY OF 
6,000 TONS (OF CONTAINED TIN) CONCENTRATES. 

2. DURING BOLIVIAN AMBASSADOR'S OCTOBER 16 LUNCHEON FOR 
COORDINATION, PEDRO ZILVETI, US REP OF COMIBOL, DIS- 
CUSSED CURRENT OVERALL TIN SITUATION WITH DEPTOFF. 

AMONG OTHER THINGS, ZILVETI NOTED THAT ONCE PLANNED 
BOLIVIAN SMELTING CAPACITY INCREASES INSTALLED BOLIVIA 
WILL HAVE APPROXIMATELY 30,000 MT PER YEAR SMELTING 
CAPACITY, ABOUT EQUAL TO BOLIVIA'S CURRENT CONCENTRATE 
OUTPUT CAPACITY (ITC DATA SHOW BOLIVIAN CONCENTRATE 
PRODUCTION AT 32,405 MT IN 1972; 28,568 MT IN 1973; AND 
29,553 MT IN 1974). HE NOTED THAT BOLIVIA HAD LONGTERM 
CONTRACTS WITH GULF AND WITH OTHER NON-BOLIVIAN SMELTERS, 
AND INDICATED HE FELT BOLIVIA HAD MORAL OBLIGATION TO 
CONTINUE TO SUPPLY CONCENTRATES TO THESE SMELTERS. HE 
SAID THAT BOLIVIA PLANNED TO EXPAND ITS ANNUAL 
CONCENTRATE OUTPUT CAPACITY TO APPROXIMATELY 40,000 MT, 
AND THAT BOLIVIA WOULD CONTINUE TO SUPPLY CONCENTRATES TO 
GULF; TO CAPPER PASS SMELTER IN UK; AND TO WEST GERMAN 
SMELTER EVEN AFTER ADDITIONAL BOLIVIAN SMELTER CAPACITY 
INSTALLED. HOWEVER, ZILVETI DID NOT PROVIDE ANY INFOR 
MATION AS TO QUANTITIES OF CONCENTRATES FOREIGN SMELTERS 
WOULD BE GETTING. 

3. FOR LA PAZ: DEPARTMENT WOULD APPRECIATE ANY COMMENTS 
EMBASSY MAY HAVE CONCERNING ZILVETI REMARKS AND BOLIVIAN 
PLANS FOR CONTINUING CONCENTRATE EXPORTS ONCE EXPANDED 
SMELTER CAPACITY IN PLACE. REFTEL HAS BEEN REPEATED 

TO LONDON. DEPARTMENT ALSO REQUESTS THAT LA PAZ INCLUDE 
LONDON AS INFO ADDRESSEE ON ANY GENERAL MESSAGES 
DEALING WITH TIN SINCE LONDON EMBOFF IS LIAISON WITH ITC 
AND FINDS SUCH MESSAGES USEFUL IN HIS DEALINGS WITH ITC. 
INGERSOLL 
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